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HONG KONG NETBALL ASSOCIATION LIMITED

香港投球總會有限公司
REPORT OF THE DIRECTORS


The directors present their report and the audited financial statements for the year ended 31st March 2009.
PRINCIPAL ACTIVITIES


The Association is engaged in promotion of the netball games and competitions within or outside Hong Kong.
ACCOUNTS


The results of the Association’s operations for the year are set out in the income and expenditure account on page 6.

The state of the Association’s affairs as at 31st March 2009 is set out in the balance sheet on page 5.
Movements in the Association’s cash flows for the year are set out in the cash flow statement on page 7.

DIRECTORS


The directors of the Association during the year and up to the date of this report are :-

Wong Wai Kwan Anna   

Lam Sik Min Prisca
Veronica June Arnold
(Appointed on 26 June 2008)
Katherine Rembisz
(Resigned on 26 June 2008)

In accordance with Article 30 of the Association’s Articles of Association, all existing directors shall retire from office and being eligible, offer themselves for re-election.

HONG KONG NETBALL ASSOCIATION LIMITED

香港投球總會有限公司
REPORT OF THE DIRECTORS

(Continued)
DIRECTORS’ INTERESTS IN CONTRACTS

There were no contracts of significance to which the Association was a party and in which a director of the Association had, whether directly or indirectly, a material interest subsisting at the end of the year or at any time during the year.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES AND DEBENTURES


At no time during the year was the Association a party to any arrangements so as to enable the directors of the Association to acquire benefits by means of the acquisition of shares in or debentures of the Association or any other body corporate.

AUDITORS

The financial statements for the year have been audited by Messrs. Bright Union CPA Limited, Certified Public Accountants (Practising), who retire and, being eligible, offer themselves for re-appointment.

On behalf of the Board


_______________________


Director

Hong Kong
BRIGHT UNION CPA LIMITED階陽會計師行有限公司
Certified Public Accountants (Practising)
8/F., CRAWFORD TOWER, 99 JERVOIS STREET, SHEUNG WAN, HONG KONG

	香 港 上 環 蘇 杭 街 99 號 嘉 發 商 業 中 心8字樓  Tel. : 23318206   Fax : 31101338 


INDEPENDENT AUDITOR’S REPORT

To the members of

HONG KONG NETBALL ASSOCIATION LIMITED

香港投球總會有限公司
(incorporated in Hong Kong with limited by guarantee)
We have audited the financial statements of Hong Kong Netball Association Limited set out on pages 5 to 23, which comprise the balance sheet as at 31st March 2009, and the income and expenditure account, statement of changes in funds and cash flow statement for the year then ended, and a summary of significant accounting policies and other explanatory notes.

Directors’ responsibility for the financial statements

The directors are responsible for the preparation and the true and fair presentation of these financial statements in accordance with Hong Kong Financial Reporting Standards issued by the Hong Kong Institute of Certified Public Accountants and the Hong Kong Companies Ordinance. This responsibility includes designing, implementing and maintaining internal control relevant to the preparation and the true and fair presentation of financial statements that are free from material misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates that are reasonable in the circumstances.

Auditors’ responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. Our report is made solely to you, as a body, in accordance with Section 141 of the Hong Kong Companies Ordinance, and for no other purpose. We do not assume responsibility towards or accept liability to any other person for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing issued by the Hong Kong Institute of Certified Public Accountants. Those standards require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance as to whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation and true and fair presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made by the directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

BRIGHT UNION CPA LIMITED階陽會計師行有限公司
Certified Public Accountants (Practising)
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INDEPENDENT AUDITOR’S REPORT

(Continued)

Basis for the qualified opinion

We had not been invited to attend the physical stocktaking held by the Company as at 31st March 2009. There were no other satisfactory audit procedures that we could adopt to verify the existence of the closing inventories with a net book value of HK$54,813. Accordingly, we have not been able to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion.
In our opinion, except for the effects of such adjustments, if any, as might have been determined to 
be necessary had we been able to satisfy ourselves as to closing inventories, the financial statements give a true and fair view of the state of affairs of the Association as at 31st March 2009 and of its deficit and cash flows for the year then ended in accordance with Hong Kong Financial Reporting Standards and have been property prepared in accordance with the Hong Kong Companies Ordinance. 

Report on matters under sections 141(4) and 141(6) of the Hong Kong Companies Ordinance
In respect alone of the limitation on our work relating to closing inventories:
•  we have not obtained all the information and explanations that we considered necessary for the purpose of our audit; and
• 
we were unable to determine whether proper books of account had been kept.
Bright Union CPA Limited

Certified Public Accountants (Practising)
WONG KAM WING

Practising no. : P02179

Hong Kong
HONG KONG NETBALL ASSOCIATION LIMITED
香港投球總會有限公司
BALANCE SHEET AS AT 31ST MARCH 2009
	
	NOTE
	2009
	2008

	
	
	HK$
	HK$

	Current assets
	
	
	

	Inventories
	(3)
	54,813
	48,346

	Accounts receivables
	
	3,727
	66,132

	Prepayment
	
	38,904
	6,844

	Cash and bank balances
	
	919,420
	1,025,791

	
	
	
	

	
	
	1,016,864
	1,147,113

	Current liabilities
	
	
	

	Accounts and other payable
	
	3,017
	-

	Receipts in advance
	
	1,000
	1,000

	Deposit received
	
	-
	22,800

	Provision for taxation
	
	1,277
	1,554

	Accrued expenses
	
	171,503
	195,039

	
	
	
	

	
	
	176,797
	220,393

	
	
	
	

	Net assets
	
	840,067
	926,720

	
	
	
	

	Represented by :
	
	
	

	Foundation funds
	(4)
	875,734
	875,734

	Accumulated (deficits) / surpluses
	
	(35,667)
	50,986

	
	
	
	

	
	
	840,067
	926,720


The financial statements on pages 5 to 23 were approved and authorized for issue by the Executive Council on               and are signed on its behalf by:
   Executive council member




Executive council member

The accompanying notes form an integral part of this balance sheet.

HONG KONG NETBALL ASSOCIATION LIMITED

香港投球總會有限公司
INCOME AND EXPENDITURE ACCOUNT
YEAR ENDED 31ST MARCH 2009
	
	NOTE
	2009
	2008

	
	
	HK$
	HK$

	
	
	
	

	Government subventions
	(5)
	675,022
	546,532

	
	
	
	

	Others income
	(6)
	875,672
	506,143

	
	
	
	

	Total income
	
	1,550,694
	1,052,675

	
	
	
	

	Administrative expenses
	(7)
	(1,637,624)
	(949,501)

	
	
	
	

	(Deficit) / surplus before tax
	
	(86,930)
	103,174

	
	
	
	

	Taxation
	(8)
	277
	(1,554)

	
	
	
	

	(Deficit) / surplus for the year
	
	(86,653)
	101,620

	
	
	
	

	
	
	
	


The accompanying notes form an integral part of this income statement.

HONG KONG NETBALL ASSOCIATION LIMITED

香港投球總會有限公司
CASH FLOW STATEMENT
YEAR ENDED 31ST MARCH 2009
	
	2009
	2008

	
	HK$
	HK$

	Operating activities
	
	

	(Deficit) / surplus before tax
	(86,930)
	103,174

	
	
	

	Adjustments for:
	
	

	Interest income
	(1,292)
	(17,017)

	
	
	

	Operating cash (outflow)/inflow before movements in working capital
	(88,222)
	86,157

	Increase in inventories
	(6,467)
	(22,432)

	Decrease/(increase) in accounts receivables
	62,405
	(66,132)

	Increase in prepayment
	(32,060)
	(6,844)

	Increase in receipts in advance
	-
	1,000

	Decrease in deposit received
	(22,800)
	(2,400)

	Increase in accounts and other payable
	3,017
	-

	(Decrease)/increase in accrued expenses
	(23,536)
	179,922

	
	
	

	Cash (used in) / from operations
	(107,663)
	169,271

	Interest income
	1,292
	17,017

	
	
	

	Net (decrease)/increase in cash and cash equivalents
	(106,371)
	186,288

	Cash and cash equivalents at beginning of year 
	1,025,791
	839,503

	
	
	

	Cash and cash equivalents at end of year 
	919,420
	1,025,791

	
	
	

	Analysis of the balance of cash and cash equivalents
	
	

	Cash and cash balances
	919,420
	1,025,791


The accompanying notes form an integral part of this cash flow statement.
HONG KONG NETBALL ASSOCIATION LIMITED

香港投球總會有限公司
STATEMENT OF CHANGES IN FUNDS

YEAR ENDED 31ST MARCH 2009
	
	Accumulated surpluses/(deficits)

	
	HK$

	
	

	At 1/4/2007
	(50,634)

	
	

	Surplus for the year
	101,620

	
	

	At 31/3/2008 and 1/4/2008
	50,986

	
	

	Deficit for the year
	(86,653)

	
	

	At 31/3/2009
	(35,667)


The accompanying notes form an integral part of this statement of changes in funds.

HONG KONG NETBALL ASSOCIATION LIMITED

香港投球總會有限公司
NOTES TO THE ACCOUNTS

YEAR ENDED 31ST MARCH 2009
1. GENERAL

The Association is a private limited company incorporated in Hong Kong with limited by guarantee and is engaged in promotion of the netball games and competitions within or outside Hong Kong. 

The addresses of the registered office and principal place of business of the Association are Room 1016, Olympic House, 1 Stadium Path, So Kon Po, Causeway Bay, Hong Kong.
2.
PRINCIPAL ACCOUNTING POLICIES

The principal accounting policies which have been adopted in preparing these financial statements and which conform to the accounting principles generally accepted in Hong Kong are as follows :-

(a)
Basis of preparation
In the current year, the Company has applied, for the first time, the following amendment and interpretations (“new HKFRSs”) issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”) which are or have become effective.

	HKAS 39 & HKFRS 7 (Amendments)
	Reclassification of Financial Assets

	HK(IFRIC) - INT 11
	HKFRS 2 - Group and Treasury Share Transactions

	HK(IFRIC) - INT 12
	Service Concession Arrangements

	HK(IFRIC) - INT 14
	HKAS19 – The Limit on a Defined Benefit Assets, Minimum Funding Requirements and their Interaction3


The adoption of the new HKFRSs had no material effect on how the results and financial position for the current or prior accounting periods have been prepared and presented. Accordingly, no prior period adjustment has been required.

The Company has not early applied the following new and revised standards, amendments or interpretations that have been issued but are not yet effective.

	HKFRSs (Amendments)
HKAS 1 (Revised)
	Improvements to HKFRSs1
Presentation of Financial Statements2

	HKFRS 23 (Revised)
HKAS 27 (Revised)
HKAS 32 & 1 (Amendments)
HKAS 39 (Amendment)
HKFRS 1 & HKAS 27 (Amendments)
HKFRS 2 (Amendment)
HKFRS 3 (Revised)
HKFRS 7 (Amendments)
	Borrowing costs2

Consolidated and Separate Financial Statements3
Puttable Financial Instruments and Obligations Arising

on Liquidation2
Eligible Hedged Items3
Cost of an Investment in a Subsidiary,

Jointly Controlled Entity or Associate2
Vesting Conditions and Cancellations2
Business Combinations3
Improving Disclosure about Financial Instrument2

	HKFRS 8
HK (IFRIC) – Int 9 & HKAS 39(Amendments)
	Operating Segments2

Embedded Derivatives4


	HK(IFRIC) - INT 13
	Customer Loyalty Programmes5

	HK(IFRIC) - INT 15

HK(IFRIC) - INT 16

HK(IFRIC) - INT 17

HK(IFRIC) - INT 18
	Agreements for the Construction of Real Estate2
Hedges of a Net Investment in a Foreign Operation6
Distribution of Non-cash Assets to Owners3
Transfers of Assets from Customers7


HONG KONG NETBALL ASSOCIATION LIMITED

香港投球總會有限公司

NOTES TO THE ACCOUNTS

YEAR ENDED 31ST MARCH 2009
2. PRINCIPAL ACCOUNTING POLICIES (Continued)

(a)
Basis of preparation (Continued)
1Effective for annual periods beginning on or after 1 January 2009 except the amendments to HKFRS 5, effective for annual periods beginning on or after 1 July 2009

2 Effective for annual periods beginning on or after 1 January 2009.

3 Effective for annual periods beginning on or after 1 July 2009.

4 Effective for annual periods ending on or after 30 June 2009.

5 Effective for annual periods beginning on or after 1 July 2008.

6 Effective for annual periods beginning on or after 1 October 2008.

7 Effective for transfers on or after 1 July 2009.

The directors of the Company anticipate that the application of the new and revised standards, amendments or interpretations will have no material impact on the results and the financial position of the Company.
(b)
Cash equivalents

For the purpose of the cash flow statement, cash and cash equivalents comprise cash on hand and demand deposits, and short term highly liquid investments that are readily convertible into known amounts of cash, are subject to an insignificant risk of changes in value, and have a short maturity of generally within three months when acquired, less bank overdrafts which are repayable on demand and form an integral part of the Association’s cash management.

For the purpose of the balance sheets, cash and cash equivalents comprise cash on hand and at banks, including term deposits, which are not restricted as to use.
(c)
Taxation


Income tax expense represents the sum of the tax currently payable and deferred tax. 


The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the income statement because it excludes items of income or expense that are taxable or deductible in other years and it further excludes items that are never taxable or deductible. The Association’s liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the balance sheet date. 


Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amount of assets and liabilities in the financial statements and the corresponding tax basis used in the computation of taxable profit, and is accounted for using the balance sheet liability method. Deferred tax liabilities are generally recognized for all taxable temporary differences, and deferred tax assets are recognized to the extent that it is probable that taxable profit will be available against which deductible temporary differences can be utilized. Such assets and liabilities are not recognized if the temporary difference arises from goodwill (or negative goodwill) or from the initial recognition (other than in a business combination) of other assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit.


HONG KONG NETBALL ASSOCIATION LIMITED

香港投球總會有限公司

NOTES TO THE ACCOUNTS

YEAR ENDED 31ST MARCH 2009
2.  PRINCIPAL ACCOUNTING POLICIES (Continued)

(c)
Taxation (Continued)
The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of the asset to be recovered. 


Deferred tax is calculated at the tax rates that are expected to apply in the year when the liability is settled or the asset realised. Deferred tax is charged or credited in the income statement, except when it relates to items charged or credited directly to equity, in which case the deferred tax is also dealt with in equity.
(d)
Inventories

Inventories are stated at the lower of cost and net realizable value.  Cost, which comprises all costs of purchase and, where applicable, cost of conversion and other costs that have been incurred in bringing the inventories to their present location and condition, is calculated using the weighted average method.  Net realizable value represents the estimated selling price in the ordinary course of business less the estimated costs of completion and the estimated costs necessary to make the sale.
(e)
Financial instruments

Financial assets and financial liabilities are recognised on the balance sheet when a group entity becomes a party to the contractual provisions of the instrument. Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair value through profit or loss are recognised immediately in profit or loss.

(i)
Financial assets

The Association's financial assets are classified into one of the three categories, including financial assets at fair value through profit or loss (“FVTPL”), loans and receivables and available-for-sale (“AFS”) financial assets. All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis. Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets within the time frame established by regulation or convention in the marketplace.
HONG KONG NETBALL ASSOCIATION LIMITED

香港投球總會有限公司
NOTES TO THE ACCOUNTS

YEAR ENDED 31ST MARCH 2009
2.
PRINCIPAL ACCOUNTING POLICIES (Continued)

(e) Financial instruments (continued)

(i)
Financial assets (continued)

Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial asset and of allocating interest income over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash receipts 
(including all fees on points paid or received that form an integral part of the effective interest rate, transaction costs and other premiums or discounts) through the expected life of the financial asset, or, where appropriate, a shorter period.

Income is recognised on an effective interest basis for debt instruments.

The accounting policies adopted in respect of each category of financial assets are set out below.

Financial assets at fair value through profit or loss

The Association's financial assets at FVTPL comprise of held-for-trading investment.

A financial asset is classified as held for trading if:

· it has been acquired principally for the purpose of selling in the near future; or

· it is a part of an identified portfolio of financial instruments that the Association manages together and has a recent actual pattern of short-term profit-taking; or

· it is a derivative that is not designated and effective as a hedging instrument.

At each balance sheet date subsequent to initial recognition, financial assets at FVTPL are measured at fair value, with changes in fair value recognised directly in profit or loss in the year in which they arise. The net gain or loss recognised in profit or loss excludes any dividend earned on the financial assets.

Available-for-sale financial assets

AFS financial assets are non-derivatives that are either designated or not classified as financial assets at FVTPL, loans and receivables or held-to-maturity investments.

At each balance sheet date subsequent to initial recognition, AFS equity investments that do not have a quoted market price in an active market and whose fair value cannot be reliably measured and derivatives that are linked to and must be settled by delivery of such unquoted equity instruments, they are measured at cost less any identified impairment losses at each balance sheet date subsequent to initial recognition (see accounting policy on impairment loss on financial assets below).

HONG KONG NETBALL ASSOCIATION LIMITED

香港投球總會有限公司
NOTES TO THE ACCOUNTS

YEAR ENDED 31ST MARCH 2009
2.
PRINCIPAL ACCOUNTING POLICIES (Continued)

(e) Financial instruments (continued)

(i)
Financial assets (continued)

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market. At each balance sheet date subsequent to initial recognition, loans and receivables (including trade and other receivables, amounts due from related companies, pledged deposits bank balances and cash) are carried at amortised cost using the effective interest method, less any identified impairment losses (see accounting policy on impairment loss on financial assets below).

An impairment loss is recognised in profit or loss when there is objective evidence that the asset is impaired, and is measured as the difference between the asset’s carrying amount and the present value of the estimated future cash flows discounted at the original effective interest rate. Impairment losses are reversed in subsequent periods when an increase in the asset’s recoverable amount can be related objectively to an event occurring after the impairment was recognised, subject to a restriction that the carrying amount of the asset at the date the impairment is reversed does not exceed what the amortised cost would have been had the impairment not been recognised.

Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed for indicators of impairment at each balance sheet date. Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred after the initial recognition of the financial asset, the estimated future cash flows of the financial assets have been impacted.

For an AFS equity investment, a significant or prolonged decline in the fair value of that investment below its cost is considered to be objective evidence of impairment.

For all other financial assets, objective evidence of impairment could include:

· significant financial difficulty of the issuer or counterparty; or

· default or delinquency in interest or principal payments; or

· it becoming probable that the borrower will enter bankruptcy or financial re-organisation.

For certain categories of financial asset, such as trade receivables, trade receivable from an associate and trade receivables from related companies, assets that are assessed not to be impaired individually are subsequently assessed for impairment on a collective basis. Objective evidence of impairment for a portfolio of receivables could include the Association's past experience of collecting payments, an increase in the number of delayed payments in the portfolio past the average credit period of 30 to 90 days and observable changes in national or local economic conditions that correlate with default on receivables.

HONG KONG NETBALL ASSOCIATION LIMITED

香港投球總會有限公司
NOTES TO THE ACCOUNTS

YEAR ENDED 31ST MARCH 2009
2.
PRINCIPAL ACCOUNTING POLICIES (Continued)

(e) Financial instruments (continued)

(i)
Financial assets (continued)

Impairment of financial assets (continued)

For financial assets carried at amortised cost, an impairment loss is recognised in profit or loss when there is objective evidence that the asset is impaired, and is measured as the difference between the asset’s carrying amount and the present value of the estimated future cash flow discounted at the original effective interest rate.

For financial assets carried at cost, the amount of the impairment loss is measured as the difference between the asset's carrying amount and the present value of the estimated future cash flows discounted at the current market rate of return for a similar financial asset. Such impairment loss will not be reversed in subsequent periods. 

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets with the exception of trade receivables, where the carrying amount is reduced through the use of an allowance account. Changes in the carrying amount of the allowance account are recognised in profit or loss. When a trade receivable is considered uncollectible, it is written off against the allowance account. Subsequent recoveries of amounts previously written off are credited to profit or loss.

For financial assets measured at amortised cost, if, in a subsequent period, the amount of impairment loss decreases and the decrease can be related objectively to an event occurring after the impairment losses was recognised, the previously recognised impairment loss is reversed through profit or loss to the extent that the carrying amount of the asset at the date the impairment is reversed does not exceed what the amortised cost would have been had the impairment not been recognised.

(ii)
Financial liabilities and equity

Financial liabilities and equity instruments issued by a Association entity are classified according to the substance of the contractual arrangements entered into and the definitions of a financial liability and an equity instrument.

An equity instrument is any contract that evidences a residual interest in the assets of the Association after deducting all of its liabilities. The Association's financial liabilities are generally classified into financial liabilities at FVTPL and other financial liabilities.

HONG KONG NETBALL ASSOCIATION LIMITED

香港投球總會有限公司
NOTES TO THE ACCOUNTS

YEAR ENDED 31ST MARCH 2009
2.
PRINCIPAL ACCOUNTING POLICIES (Continued)

(e) Financial instruments (continued)

(ii)
Financial liabilities and equity (continued)

Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash payments through the expected life of the financial liability, or, where appropriate, a shorter period.

Interest expense is recognised on an effective interest basis other than those financial liability designated as at FVTPL, of which the interest expense is included in net gains or losses.

Financial liabilities at fair value through profit or loss

Redeemable convertible preferred shares issued by the Association that comprise of the host debt instrument and the embedded derivatives (including the redemption option and conversion option for the holder to convert the preferred shares into ordinary shares which will be settled other than by the exchange of a fixed amount of cash or another financial asset for a fixed number of the Association’s own equity instruments therefore does not meet the equity classification under HKAS 32) are designated as financial liabilities at FVTPL on initial recognition. At each balance sheet date subsequent to initial recognition, the entire redeemable convertible preferred shares are measured at fair value, with changes in fair value recognised directly in profit or loss in the period in which they arise. The net gain or loss recognised in profit or loss includes any interest paid on the financial liabilities.

Transaction costs that relate to the issue of the redeemable convertible preferred shares designated as financial liabilities at FVTPL are charged to profit or loss immediately.

Other financial liabilities

Other financial liabilities including trade and other payables, bills payable, amounts due to related companies, dividend payable to shareholders, borrowings, deferred consideration, consideration payable on acquisition of technical expertise and subsidiaries are subsequently measured at amortised cost, using the effective interest method.

HONG KONG NETBALL ASSOCIATION LIMITED

香港投球總會有限公司
NOTES TO THE ACCOUNTS

YEAR ENDED 31ST MARCH 2009
2.
PRINCIPAL ACCOUNTING POLICIES (Continued)

(e) Financial instruments (continued)

(ii)
Financial liabilities and equity (continued)

Equity instruments

Equity instruments issued by the Association are recorded at the proceeds received, net of direct issue costs.

(iii)
Derecognition

Financial assets are derecognised when the rights to receive cash flows from the assets expire or, the financial assets are transferred and the Association has transferred substantially all the risks and rewards of ownership of the financial assets. On derecognition of a financial asset, the difference between the asset's carrying amount and the sum of the consideration received and receivable and the cumulative gain or loss that had been recognized directly in equity is recognised in profit or loss. If the Association retains substantially all the risks and rewards of ownership of a transferred asset, the Association continues to recognise the financial asset and recognise a collateralised borrowing for proceeds received.

Financial liabilities are derecognised when the obligation specified in the relevant contract is discharged, cancelled or expires. The difference between the carrying amount of the financial liability derecognised and the consideration paid and payable is recognised in profit or loss.

(f) 
Impairment

At each balance sheet date, the Association reviews the carrying amounts of fixed assets to determine whether there is any indication that those assets have suffered an impairment loss. If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount of the asset is reduced to its recoverable amount. Impairment losses are recognised as an expense immediately.

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would have been determined had no impairment loss been recognised for the asset in prior years. A reversal of an impairment loss is recognised as income immediately.

HONG KONG NETBALL ASSOCIATION LIMITED

香港投球總會有限公司
NOTES TO THE ACCOUNTS

YEAR ENDED 31ST MARCH 2009
2.
PRINCIPAL ACCOUNTING POLICIES (Continued)

(g)
Revenue recognition

(i)
Sales

Sales of goods are recognized when the Association has delivered products to the customers, the customer has accepted the products and collectibility of the related receivables is reasonably assured.
(ii)
Donations from members


Donations from members are recognised as revenue on cash basis. 
(iii)
Government subventions


Government subventions are recognized in the balance sheet initially when there is reasonable assurance that they will be received and that the Association will comply with the conditions attaching to them. Grants that compensate the Association for expenses incurred are recognised as revenue in profit or loss on a systematic basis in the same periods in which the expenses are incurred. Grants that compensate the Association for the cost of an asset are deducted in arriving at the carrying amount of the asset and consequently are recognised in profit or loss over the useful life of the asset.   
3.
INVENTORIES

	
	2009
	2008

	
	HK$
	HK$

	
	
	

	Merchandise, at cost
	54,813
	48,346


4.
FOUNDATION FUNDS

Foundation funds represent the net aggregate amount of assets and liabilities taken over from the present unincorporated body known as the “HONG KONG NETBALL ASSOCIATION”.
HONG KONG NETBALL ASSOCIATION LIMITED

香港投球總會有限公司
NOTES TO THE ACCOUNTS

YEAR ENDED 31ST MARCH 2009
5.
GOVERNEMENT SUBVENTIONS

	
	2009
	2008

	
	HK$
	HK$

	Government
	
	

	Leisure and Cultural Services Department funding
	675,022
	546,532


6.
OTHERS INCOME

	
	2009
	2008

	
	HK$
	HK$

	
	
	

	LCSD Hong Kong Netball League – Team fees
	19,600
	19,000

	LCSD – School Sport: Easy sport programme
	3,000
	6,000

	LCSD – Netball development tournament team fees
	1,800
	960

	LCSD – Summer netball training courses entry fees
	4,730
	5,720

	LCSD – School sport: Sport demonstration
	250
	1,250

	LCSD – School sport: Outreach
	8,760
	-

	LCSD – Elementary netball training registration fees
	5,060
	3,080

	LCSD – Umpiring theory and practical course fees
	4,100
	2,280

	LCSD – Easy sport competition
	1,989
	3,321

	LCSD – Young Athletes Training Scheme Enrollment fee
	9,450
	14,950

	LCSD – 6th Asian Youth Championship 
	378,905
	-

	LCSD – School sport: Sport Carnival 
	4,295
	

	HK Coaching Committee – Subvention of Coaching Courses
	21,114
	43,545

	Coaching courses – Attendee fee
	6,820
	15,500

	Sports Federation & Olympic Committee of Hong Kong, China – Subvention of Festival of Sport – Netball Tournament
	3,620
	3,850

	HKNA End of Season Function
	15,640
	36,170

	HKNA inter-school invitational netball tournament – entry fee
	6,600
	1,800

	Mixed league team registration fees
	14,820
	30,000

	Advanced Umpiring Course Singapore March 2009
	2,000
	-

	Umpiring Sponsorship from Allied Pickfords
	10,000
	5,200

	Youth / U21
	22,510
	34,000

	Sales of trading goods
	51,232
	39,070

	HKIED Teachers Netball Workshop
	9,000
	-

	HKNA membership fees
	255,285
	213,380

	Fines for LCSD-Hong Kong Netball League 07/08
	13,800
	-

	Sundry income
	-
	10,050

	Bank interest income
	1,292
	17,017

	
	
	

	
	875,672
	506,143
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7.  ADMINISTRATIVE EXPENSES
	
	2009
	2008

	
	HK$
	HK$

	
	
	

	LCSD – HK Netball League Expenses
	44,086
	114,646

	ANF meeting traveling expenditure
	-
	2,834

	ANF meeting , July 2008,Hong Kong
	5,159
	-

	LCSD – School Sport: Easy sport programme expenses
	13,558
	12,032

	LCSD – Netball development tournament expenses
	4,129
	2,822

	LCSD – Summer training courses expenses
	5,118
	5,810

	LCSD – School sport: Sport demonstration expenses
	3,068
	3,160

	LCSD – School sport: Outreach Coaching expenses
	12,719
	1,206

	LCSD – Elementary netball training costs expenses
	5,234
	5,898

	LCSD – Umpiring theory and practical Course expenses
	-
	6,749

	LCSD – School sport competition expenses
	1,440
	2,982

	LCSD –Young Athletes Training Scheme expenditure
	25,811
	20,316

	LCSD – Mixed netball league
	-
	7,860

	LCSD – Invitational Youth Tournament, Singapore March 2008
	-
	100,961

	LCSD – National Squad Training (Senior / Open)
	6,608
	-

	LCSD – School Sport : Sport Carnival 
	3,670
	-

	HKNA Inter-School League
	3,068
	-

	Advance Umpiring Courses Singapore , March 2009 expenses
	19,679
	-

	Umpiring T-shirt expenses
	2,498
	-

	Coaching courses expenses 
	22,043
	47,938

	Thanks coach schemes expenses 
	12,870
	22,096

	Men’s League expenses
	380
	2,374

	HKNA Umpiring Course
	11,352
	8,894

	HKNA End of Season Function expenditure
	29,486
	40,721

	HKNA inter-school invitational netball tournament expenditure
	6,835
	7,855

	Joint university netball tournament 
	5,792
	10,833

	Youth / U21
	13,612
	58,043

	Chinese Taipei 6th Asian Youth Championship Accommodation & Meals Expenditure
	78,651
	-

	6th Asian Youth Championship Expenditure
	732,543
	266

	National Junior Squad Training – Coach fee and venue charges
	40,996
	32,636

	Sports Federation & Olympic Committee of Hong Kong, China –Festival of Sport – Netball Tournament expenditures 
	3,649
	3,326

	Secondary School Promotion 
	301
	

	Asian Coaches Clinic ( event cancelled ) Venue Charges
	1,888
	-

	Auditors’ remuneration
	 12,000
	11,000

	Salaries
	329,490
	279,525

	Mandatory provident fund contribution
	15,588
	12,738

	Third party liability insurance
	9,600
	9,600

	Cost of sales for trading goods
	59,374
	32,575

	Consumables stores
	12,486
	-

	Computer expenses
	-
	11,944

	Administration expenses
	55,271
	33,706

	Secretarial fee
	-
	1,805

	Transportation
	27,517
	33,850

	Miscellaneous
	55
	500

	
	
	

	
	1,637,624
	949,501
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8.
TAXATION

	
	2009
	2008

	
	HK$
	HK$

	Profits tax
	
	

	· Current year
	-
	1,554

	· Over-provision for prior year
	(277)
	-

	
	
	

	
	(277)
	1,554


Hong Kong profits tax has not been provided for in the financial statements as the Association did not derive any assessable profit for the year.


For the period ended 31st March 2008, Hong Kong profits tax has been provided for in the financial statements at 17.5% on the estimated assessable profits less taxation losses brought forward and tax concessions for the year.

The charge for the year can be reconciled to the surplus/(deficit) per the income and expenditure account as follows:

	
	2009
	2008

	
	HK$
	HK$

	
	
	

	(Deficit) / surplus before tax
	(86,930)
	103,174

	
	
	

	Tax at the domestic income tax rate of 16.5% (2008:17.5%)
	(14,343)
	18,055

	Tax effect of income not taxable for tax purposes
	(213)
	(2,978)

	Tax relief
	-
	(4,663)

	Over-provision of tax
	(277)
	-

	(Utilizations of) / increase in tax losses previously

not recognized and tax concession
	14,556
	(8,860)

	
	
	

	Tax expenses for the year 
	(277)
	1,554


9.
DIRECTORS’ REMUNERTION


Neither fees nor other remunerations are paid to the directors of the Association during the year.
10.
CONTINGENT LIABILITIES

The liability of the members is limited. Every member of the Association undertakes to contribute to the assets of the Association in the event of its being wound up during the time that he or she is a member, or within one year thereafter, for payment of the debts and liabilities of the Association contracted before the time at which he or she ceases to be a member, and of the costs, charges and expenses of winding up the same, and for the adjustment of the rights of the contributories amongst themselves, such amount as may be required, not exceeding the sum of One Hong Kong Dollars.
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11. CAPITAL MANAGEMENT

The Association’s objective when managing capital is to safeguard its ability to continue as a going concern, so that it can continue to operate the Association.

The Association manages capital by regularly monitoring its current and expected liquidity requirements rather than using debt/equity ratio analyses.

The Association’s operation is mainly sourced from its government subventions and membership fee income.

The Association is not subject to either internally or externally imposed capital requirements.
12.
FINANCIAL INSTRUMENTS

	
	2009
	2008

	
	HK$
	HK$

	Financial assets
	
	

	
	
	

	Loans and receivables (including cash and cash equivalents)
	923,147
	1,091,923

	
	
	

	Financial liabilities
	
	

	
	
	

	Amortised cost
	175,520
	218,839


13.
FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
The Association’s activities expose it to a variety of financial risks: Interest rate risk, liquidity risk, and credit risk. The Association’s overall risk management programme focuses on the unpredictability of financial markets and seeks to minimise potential adverse effects on the Association’s financial performance.

(a)
Liquidity risk
In the management of the liquidity risk, the Association monitors and maintains a level of cash and cash equivalents deemed adequate by the management to finance the Association’s operations and mitigate the effects of fluctuations in cash flows.
The following table details the Association’s remaining contractual maturity for its financial liabilities. It has been drawn up based on the undiscounted cash flows of financial liabilities based on the earliest date on which the Association can be required to pay. The table includes both interest and principal cash flows.
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13.
FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued)
(a)
Liquidity risk (Continued)
	2009
	Less than 6 months
	More than 6 months
	Total undiscounted cash flows
	Carrying amount at 31/3/2009

	
	HK$
	HK$
	HK$
	HK$

	
	
	
	
	

	Receipts in advance
	
	1,000
	1,000
	1,000

	Deposit received
	-
	-
	-
	-

	Accounts and other payable
	3,017
	-
	3,017
	3,017

	Accrued expenses
	171,503
	-
	171,503
	171,503

	
	
	
	
	

	
	174,520
	1,000
	175,520
	175,520


	2008
	Less than 6 months
	More than 6 months
	Total undiscounted cash flows
	Carrying amount at 31/3/2008

	
	HK$
	HK$
	HK$
	HK$

	
	
	
	
	

	Receipts in advance
	1,000
	-
	1,000
	1,000

	Deposit received
	22,800
	-
	22,800
	22,800

	Accrued expenses
	195,039
	-
	195,039
	195,039

	
	
	
	
	

	
	218,839
	-
	218,839
	218,839


(b)
Credit risk

The Association trades only with recognised and creditworthy third parties. It is the Association’s policy that all customers who wish to trade on credit terms are subject to credit verification procedures. In addition, receivable balances are monitored on an ongoing basis and the Association’s exposure to bad debts is not significant. For transactions that are not denominated in the functional currency of the relevant operating unit, the Association does not offer credit terms without the specific approval of the senior management. The credit risk of the Association’s other financial assets, which comprise cash and cash equivalents with a maximum exposure equal to the carrying amount of these instruments.

Since the Association trades only with recognised and creditworthy third parties, there is no requirement for collateral.

The credit risk on liquid funds is limited because the counterparties are banks with high credit ratings assigned by international credit-rating agencies.
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13.
FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued)
(b)
Credit risk (Continued)
The following table details the Association’s remaining contractual maturity for its receivables.
	
	2009
	2008

	
	HK$
	HK$

	
	
	

	Less than 6 months
	3,727
	66,132

	More than 6 months
	-
	-

	
	
	

	
	3,727
	66,132


(c)
Fair value

The fair value of financial assets with standard terms and conditions and traded on active liquid markets are determined with reference to quoted market bid prices.

The fair value of financial assets and financial liabilities are determined in accordance with generally accepted pricing models based on discounted cash flow analysis or using prices from observable current market transactions.

The directors consider that the carrying amounts of financial assets and financial liabilities recorded at amortised cost in the combined financial statements approximate their fair values.
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